Section 5.3 - Non-profit organisations (SR.VIII)
(5-11): Special Recommendation VIII: Please provide an outline of the terms of the study/analysis for the “Analysis of Possibility of Money Laundering through Non-Profit Organizations and Measures on System Improvement” (December 2006). 
· Did the December 2006 Analysis review the adequacy of domestic laws and regulations that relate to non-profit organisations? 
· What sources of information were used to undertake the December 2006 analysis? 
· Did the December 2006 analysis determine which NPOs account for:  (i) a significant portion of the financial resources under control of the sector; and (ii) a substantial share of the sector’s international activities?

(5-12): Special Recommendation VIII: The MEQ (p180-181) lists approximately 5,300 NPOs which are registered with 28 Competent Administrative Authorities.  However, the MEQ also indicates that in 2005 13,587 NPOs were registered with the Tax Service as engaging in profit-making business and over 26,000 NPOs registered with the Tax Service as ‘public service corporations’.  Please provide statistics of which authority registers or licences the balance of approximately 21,000 NPOs.

(5-13): Special Recommendation VIII: Is there an estimate of the number of NPOs operating in Korea that are not registered or licensed?

(5-14): Special Recommendation VIII: Has the FIU, any NPO regulator or any authority (including any SRO) conducted outreach to the NPO sector to:

· raise awareness in the NPO sector about the risks of terrorist abuse and the available measures to protect against such abuse? 

· promote transparency, accountability, integrity, and public confidence in the administration and management of all NPOs?

(5-15): Special Recommendation VIII: Of the 28 competent administrative authorities for NPOs, which of these have a role in supervision and monitoring of NPOs? 

(5-16): Special Recommendation VIII: Please provide statistics from the National Tax Service for the number of NPOs that filed a tax return / tax verification to the tax office in 2005. 

(5-17): Special Recommendation VIII: Powers are given to competent administrative authorities to inspect books, premises etc under Art 37 of the Civil Act.  A similar provision is given for NPOs under the Ministry of Justice.  Of the remaining 27 Authorities, which of them have powers to supervise, monitor and gather information on NPOs? 

(5-18): Special Recommendation VIII: What mechanisms are in place for co-operation between competent administrative authorities for NPOs?  

(5-19): Special Recommendation VIII: Are the competent administrative authorities for NPOs permitted to share information?  Can the tax authorities share information on NPOs with other competent administrative authorities for NPOs?  Are such records able to be shared with the FIU, the police and other investigation agencies? 

(5-20): Special Recommendation VIII: Is there a mechanism for the prompt sharing of information among all relevant competent authorities in order to take preventative or investigative action when there is suspicion that a particular NPO is being exploited for TF or ML? 

(5-21): Special Recommendation VIII: What is the point of contact for co-operation between NPO regulatory authorities?  For example if a charities regulator in the US wanted information on a charity operating in Korea, is there a designated contact point for less-formal information exchange other than police-to-police or MLA?
